Why Financial Planning Matters Before You Say "I Do"
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Dear [Your Merge Field 1 Value Here],

Thinking about getting married? Watch this video to learn why financial planning
matters before you say "l Do"

Marriage may be a beautiful union, but it's also a financial partnership. When you find that
special someone with whom you want to spend the rest of your life, conversations about
the mundane (yet significant) aspects of your daily life slowly begin to surface.

Among these important talks, perhaps one of the most crucial is the occasionally awkward
and often-avoided topic of money.

When you’re planning your dream wedding, did you ever imagine you’d be stressing about
hidden debt or clashing spending habits? It’s not the stereotypical dream-scenario, but it is
a real-world one.

We’re quick to think about flowers, book the venue, and write out the guest list when it
comes to planning marriage, but somehow financial planning often gets left out of the
fairy tale. However, talking about money before marriage is not just important, it is
essential.

CONGRATULATIONS

You’re going to get MARRIED

Premarital Financial Planning is Essential

Marriage is a team effort, and no team can function properly without the members being
on the same page, especially when it comes to managing the financial side of the
partnership. By talking about finances before the wedding, you can nurture your
relationship’s practical aspects to ensure your love story has a strong and secure
foundation.

Building Trust and Transparency

Honest conversations and transparency about income, debt, and spending habits foster
trust, a cornerstone of any successful relationship. By sharing this information, you let
your partner see the full picture of your financial standing, and they can do the same for
you. This creates a strong sense of trust that can help navigate any financial challenges
that may arise in the future.

Understanding Spending Habits and Financial Responsibilities

Understanding how your partner spends their money and what their financial
responsibilities are will give you the clearest picture of your financial future. Some people
are savers while others are spenders, and it’s important to know how you each approach
money. This knowledge can help avoid potential conflicts and allow for open
communication about financial decisions.




Setting Financial Goals Together and Aligning Financial Values

When two people come together in marriage, they bring their own individual goals and
dreams. Do you dream of traveling the world or is early retirement a priority? If one
partner prioritizes saving for retirement while the other wants to travel extensively, it’s
essential to have open conversations about how to achieve both goals without sacrificing
either.

Discussing long-term goals like children, education, and retirement creates a shared vision
and ensures you're on the same page when it comes to financially preparing for every
stage of life. Understanding each other's financial goals and values helps create a roadmap
for your future.

When your goals are aligned, you can stay focused on shared objectives and work together
as a team towards achieving them. Together, decisions become easier, and life becomes
less stressful.

Establishing Financial Responsibility

Premarital financial planning also provides an opportunity to discuss spending habits and
establish a system of financial responsibility within the marriage. You can decide who will
handle paying bills, monitoring the budget, and making financial decisions. By defining
roles and responsibilities beforehand, potential conflicts can be avoided in the future.

Planning for the Unknown

No one knows what the future holds, but by discussing finances before marriage, couples
can plan for unexpected events or emergencies. Having a mutual understanding and
confidence in the decision-making priorities of your partner ahead of any surprise
expenses makes stressful decisions easier.

Benefits of Addressing Finances Early

Money matters are a leading cause of conflict in marriages. Unexpected debt or hidden
spending habits can cause major issues, largely centered around a breakdown in
communication between partners. The benefits of tackling financial conversations before
tying the knot are vast and can significantly impact the tone and tenor of your marital
experiences.

Prepare for Marriage as a Team

Marriage is a partnership in every aspect, including finances. By discussing financial
matters before marriage, you’re preparing yourself as a team to tackle any financial
challenges that may come your way. This not only strengthens your relationship, but it also
sets a strong foundation for a successful and financially secure future together.

Working on a plan together shows your willingness to invest in not just your joint financial
future, but in each other. It can strengthen your bond and create a sense of unity. When
couples have open and honest discussions about money, it can also lead to a deeper
understanding of each other's values and priorities.

Avoid Financial Surprises

By openly discussing finances before marriage, couples can avoid any surprises or hidden
debt that may arise in the future. Tackling potential financial roadblocks head-on can also
save you from nasty surprises down the line. Understanding and agreeing upon how you
will manage your finances helps to prevent misunderstandings and conflicts.

Investing time and energy into premarital financial planning sets the stage for a secure
financial future. It's about laying the groundwork for stability and growth. By addressing
potential issues and creating a plan together, you are setting yourselves up for long-term
success.

What to Discuss During Premarital Financial Planning

When it comes to the nitty-gritty of premarital financial planning, the key is to cover each
and every base, leaving no stone unturned.

Income and Debt Disclosure

Full disclosure about your money habits is an excellent starting point. Be upfront about
your income, savings, and any debt (student loans, credit cards, etc.). Such honesty forms
the bedrock of your financial planning and paints a clear picture of your current financial
situation.

Budgeting for Today and Tomorrow

A household budget can seem daunting at first, but it's a necessary step in managing your
day-to-day expenses and saving for future plans. Create a joint budget that covers




essential expenses like rent, utilities, and groceries. Don't forget to factor in fun money!

Aligning Saving Strategies

Saving is not just about setting aside a portion of your income; it’s about preparing for the
unpredictability of life. Discuss short-term savings for vacations or large purchases, an
emergency fund for unexpected costs, and long-term savings for retirement through
options like 401(k)s or IRAs. Whether it’s through an emergency fund, insurance, or
retirement planning, having a clear strategy to approach as a team is important.

Saving for Different Goals

From the short-term thrill of vacations to the long-term secures of retirement, each goal
requires its own plan. How do you want to allocate your savings among these areas?
Discussing and planning for these goals together is crucial.

Addressing Wedding Costs

The very first financial goal you tackle together is often the cost of the wedding. How
much will you spend on your big day, and what effect will that have on your bigger
financial picture? This is a critical decision that needs to be addressed. Decide together
how much to spend on the wedding and who will contribute. Your wedding is only one day;
you still have the rest of your lives together. Don't let wedding debt cast a shadow on your
future!

Joint vs. Separate Accounts

Deciding on joint or separate accounts is a personal choice, and what’s important is that it
reflects your level of comfort and the dynamics of your life together. It’s essential to have
an open and honest discussion about expectations, obligations, and potential
consequences of each option. Discuss the pros and cons of joint checking and savings
accounts and decide on an equitable system for managing bills if you choose separate
accounts.

The Role of Financial Advisors

It can be beneficial to seek the guidance of a financial advisor when making important
decisions that may impact your future. They can provide valuable insights and expertise in
areas such as investments, tax planning, and retirement planning.

If you find yourselves at an impasse or encountering complex financial decisions, don’t be

afraid to seek help from a professional financial advisor. They can provide objective
guidance and expertise to help you reach your goals together.

Tips for Effective Financial Discussions

Talking about money can be uncomfortable, but it doesn’t have to be. Here are some
strategies to keep the conversation productive and positive.

Be Open and Honest

Honesty is key in any relationship, especially when it comes to finances. Be open about
your income, debt, spending habits, and financial goals. This will create a foundation of
trust and transparency.

Listen and Communicate Effectively

Effective communication is a two-way street, and it involves both talking and listening.
Give each other the space to express your thoughts and concerns, and actively listen to
understand each other's perspectives.

Be Respectful and Non-Judgmental

It’s important to approach these discussions with empathy and respect. Avoid making
accusations or passing judgment on your partner’s financial decisions. Instead, focus on
finding solutions together.

Set Aside Dedicated Time

Financial discussions can easily get pushed aside in the hustle and bustle of daily life. Set
aside a dedicated time to have these conversations and make them a priority.

Setting a Comfortable Environment

Choose a place where both of you feel comfortable and at ease. Set a relaxed atmosphere

for open and honest communication. A comfortable setting can go a long way in having
open and honest discussions.




Bring in The Professionals If Needed

Don't be afraid to bring in a professional advisor if you hit a wall. If nheeded, consider
seeking guidance from a financial advisor who can work with you to help create a
personalized plan. Financial advisors can offer neutral insights and help guide your
discussion.

Creating a Financial Plan Together

Always keep the main goal in mind as you talk it through. It is the financial future for both
of you that you want to work toward. This should be a joint effort. Both parties need to be
involved and invested in the decisions to ensure the plan’s success. It’s about building a
collective vision that reflects your shared goals and dreams.

The Importance of Regular Check-Ins

Marriage is a journey that requires constant communication, and the same goes for
financial planning. What you want from your nest egg at the start of your journey together
may look different as each goal is met and financial mile markers show up in the rear-view
mirror. Set aside time to regularly review your budget, discuss any changes or challenges,
and adjust your plan accordingly.

Love and Money Can Coexist Happily Ever After

If you’re preparing for marriage, take the important step of planning your finances. The
road to a secure financial future is paved with collaborative planning, open dialogues, and
a willingness to invest in each other’s dreams. Just as you're preparing for a life together,
preparing for the financial side is equally important.

Premarital financial planning is about more than numbers in a ledger. It's about building a
secure and happy future together. A mutually agreed financial plan acts as a roadmap to a
life of stability and shared goals. By openly discussing finances, you'll strengthen your
relationship and create a solid foundation for a lifetime of love and financial well-being.

Marriage is an adventure, and like any great adventure, it is full of surprises. But when
you've charted your course together, you're better equipped to weather the storms and
enjoy the sunny skies. Take the plunge, armed not just with dreams and love, but with a
financial plan that envisions a life of abundance, security, and shared aspirations.

These are lessons that will pay off in the long run. Questions? Call or stop by your local
Beach Municipal FCU branch!

Our All About Me program can help you navigate the waters regardless of where you
are in life or what your greatest challenges happen to be.

Beach Municipal FCU is not responsible for decisions made based on this content. This information is for reference only.

As always, we thank you for your membership and the opportunity to serve you!
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